TOW Overview
WHAT IS TRANSFER OF WEALTH? 
Primarily an estimate of the household estate wealth transferred from the current generation to the next
· Researchers at Boston College conservatively estimated a $41 trillion transfer of wealth (TOW) in America from 2000 to 2050.  

· The estimation of TOW is considered a possible future scenario for communities to consider; it is not a prediction or an absolute number about the future.

RESULTS:

· For Kansas the Transfer of Wealth (TOW) Opportunity is estimated to be:

· Current net worth (2004)




$545 Billion

· 50-year TOW estimate (to 2060)


$598 Billion

· TOW estimate to 2020 (next 12 years)

  $66 Billion

· At 5% capture rate by communities


 $3.3 Billion

· At 5% annual payout rate



$165 Million

USE OF TOW BY COMMUNITIES:
· If we simply use a conservative goal of capturing just 5 percent of the likely TOW between now and 2020, an amazing $3.3 billion in community endowments could be realized across Kansas. With a conservative 5 percent payout rate on these endowments a remarkable $165 million would be available for community betterment projects for this and future generations.
· Why the 5 percent TOW capture goal? The 5 percent goal is being used across America.  It is conservative and very achievable. It is a place to start building the future of Kansas communities. 
· The TOW opportunity is available to all Kansas communities.  Generally, the TOW opportunity is greatest in larger urban communities. But even the smallest community has an opportunity to enhance its community foundation endowment to support local nonprofit agencies and community needs. 
· Counties with aging populations will find the transfer of wealth is expected to peak and then start to decline within the 50-year time span. This is a call to action before the opportunity decreases over time.

· The TOW estimate is a likely scenario for communities to consider; it is not a prediction or an absolute number about the future. Things could change in the next decade or 50 years, but these figures show the potential opportunity.  
· TOW data can help community leaders better understand how to mobilize resources in support of long-term and robust community development.  It provides a foundation for an awareness and education process to stimulate community action.

· Communities are able to tap into this knowledge in order to sustain and acquire local asset growth.
TOW ESTIMATION STEPS:
· The Center for Economic Development and Business Research at Wichita State University was commissioned by Kansas Health Foundation and Kansas Association of Community Foundations to estimate future intergenerational wealth transfer (TOW) for each county in Kansas.  

· A model initially created by Boston College was used to determine a value for total wealth in Kansas. The result was an estimated $545 billion in net worth for the state as of 2004.  

· Total wealth was allocated to all 105 counties in Kansas and adjusted by county according to age, size of household, presence of children, income from self-employment, education level and presence of high-wealth families. The value of productive property also was incorporated in each county. 
· U.S. Census population growth estimates at the county level were applied to each county, with projections out to 2060 then estimated estate values as the heads of household pass away. These estimates were based on age of decedent and distribution of wealth.
TOW REVIEW PROCESS:
· To assure a full consensus and comfort level with the resulting statistics, a review process was conducted by a technical team consisting of Kansas based economists, wealth holding experts, demographers and regional economic experts reviewed and gave input on original data.

· Don Macke with the RUPRI Center for Rural Entrepreneurship provided input based on his experience with transfer of wealth in other states Feedback from the technical team was incorporated into transfer of wealth results.

· User Advisory Team consisting of Kansas community leaders representing various areas of the state, who reflected a wide range of community audiences, such as trust officers, estate planners, legislators and community foundation leaders, reviewed and agreed with the technical team’s conclusions. 
COMMENTS: 
“Our conservative goal is to secure 5 percent of the total amount transferred in the next 12 years by encouraging individuals, families and businesses to give together to community foundation endowments or to local nonprofits. Through this generosity, we have the potential to add $3.3 billion to community foundation endowments, which would help provide grants to support the good work of local nonprofits and ultimately strengthening Kansas communities” states Becky Goss, chair of the Kansas Association of Community Foundations, and executive director of the McPherson County Community Foundation, 620-245-9070. 

“For generations, people lived their entire lives close to their birthplace and as wealth passed from one generation to the next, most stayed in the same county. This is no longer true,” states Goss. “Once the wealth leaves our community, it may never return, so we hope to encourage residents to designate a portion of their estates, 401(k) and IRA accounts, life insurance policies or land to community foundation endowments. Community foundations are prepared to do their part to strengthen communities across Kansas.”

“We would invest the dollars and use just 5 percent each year for community betterment projects and programs undertaken by our local nonprofits. Within a decade we would be able to address the challenges facing our community and enhance the quality of life for our residents,” states Goss. 
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